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INDEPENDENT AUDITOR’S REPORT 
 
 
Board of Directors 
Northwest Florida Area Agency on Aging, Inc. 
Pensacola, Florida 
 
Opinion 
 
We have audited the accompanying financial statements of Northwest Florida Area Agency on Aging, Inc., (the 
“Agency”) (a nonprofit organization), which comprise the statements of financial position as of December 31, 
2023 and 2022, and the related statements of activities and changes in net assets, functional expenses, and cash 
flows for the years then ended, and the related notes to the financial statements.   
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Agency as of December 31, 2023 and 2022, and the changes in its net assets and its cash flows 
for the years then ended in accordance with accounting principles generally accepted in the United States of 
America. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States. Our responsibilities under those standards are further described 
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.  We are 
required to be independent of the Agency and to meet our other ethical responsibilities in accordance with the 
relevant ethical requirements relating to our audits.  We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinions. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
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In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Agency’s ability to continue as a 
going concern within one year after the date that the financial statements are available to be issued. 
 
Auditor’s Responsibility 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government 
Auditing Standards will always detect a material misstatement when it exists.  The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  Misstatements, 
including omissions, are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, and design and perform audit procedures responsive to those risks.  Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 
 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Agency’s internal control.  Accordingly, no such opinion is expressed. 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the financial 
statements. 
 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the Agency’s ability to continue as a going concern for a reasonable period 
of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that 
we identified during the audit. 
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Supplementary Information  
 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.  The 
accompanying schedules of expenditures of federal awards and state financial assistance, as required by Title 2 
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards, and Chapter 10.650, Rules of the Auditor General, are presented for 
purposes of additional analysis and are not a required part of the financial statements.  Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and other 
records used to prepare the financial statements.  The information has been subjected to the auditing procedures 
applied in the audit of the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the 
financial statements or to the financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America.  In our opinion, the information is 
fairly stated, in all material respects, in relation to the financial statements as a whole. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated September 26, 2024 
on our consideration of the Agency’s internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts and grant agreements and other matters.  The purpose of 
that report is solely to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the Agency’s internal control over 
financial reporting or on compliance.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Agency’s internal control over financial reporting and 
compliance.  
 
 
 
 
Pensacola, Florida 
September 30, 2024 
 
 
 
 



Current Assets:                 
Cash               $ 588,311 $ 490,875
Designated cash              122,881 121,775
Grants and other support receivable 1,418,482     1,634,231
Prepaid expenses 8,876             6,006             

Total current assets              2,138,550     2,252,887     

Property and Equipment, net                 550,303 551,776

Total Assets                   $ 2,688,853 $ 2,804,663

Current Liabilities:                              
Accounts payable                 $ 14,547 $ 4,211
Accrued expenses             150,896 124,516
Due to grantor agency -                9,763             
Due to providers             1,093,762 1,276,563

Total current liabilities                1,259,205 1,415,053

Net Assets:                  
Without donor restrictions-                

Undesignated               1,306,767 1,267,835
Designated               122,881 121,775

Total net assets           1,429,648 1,389,610

Total Liabilities and Net Assets                  $ 2,688,853 $ 2,804,663

LIABILITIES AND NET ASSETS

NORTHWEST FLORIDA AREA AGENCY ON AGING, INC.
STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2023 AND 2022

20222023

ASSETS

The accompanying notes are an integral
part of these financial statements.
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Net Assets Without Donor Restrictions:              
Revenue and support:            

Federal grants             $ 5,650,506 $ 5,290,674
State grants               4,019,958 4,563,095
Other revenue and support          54,558 28,931

Total revenue and support    .           9,725,022 9,882,700

Expenses:                
Program services:            

Social services    6,746,932 6,205,007
Community services              2,223,003 2,789,712
Home services      584,919 796,778
Non-DOEA                 37,531 31,631

Total program services             9,592,385 9,823,128

Supporting services:
Management and general                 92,599 32,330          

Total expenses                 9,684,984     9,855,458     

Change in Net Assets                     40,038          27,242          

Net Assets:                      
Beginning of year                       1,389,610     1,362,368

End of year               $ 1,429,648     $ 1,389,610     

NORTHWEST FLORIDA AREA AGENCY ON AGING, INC.
STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

YEARS ENDED DECEMBER 31, 2023 AND 2022

20222023

The accompanying notes are an integral
part of these financial statements.
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Advertising                  $ 7,463             $ -                $ 23                  $ 7,200             $ 23                  $ -                $ -                $ -                
Depreciation               -                -                -                -                -                -                -                -                
Dues and subscriptions                    14,503           72                  20                  51                  64                  -                5                    12                  
Equipment maintenance                  55,743           11,425           1,579             6,729             6,444             -                517                1,388             
Insurance                  12,206           4,100             900                2,367             1,813             -                100                800                
Other                1,854             -                108                4,689             140                -                12                  -                
Personnel              683,158         255,877         129,583         139,822         302,193         -                17,818           48,983           
Printing and supplies               18,404           10,391           5                    2,365             1,124             -                256                326                
Professional services             21,109           5,399             3,446             5,333             3,929             -                133                600                
Rent                4,129             1,288             3                    722                611                -                72                  215                
Subrecipients and subcontractors              4,045,058      1,800             1,204,930      -                1,692,903      135,925         -                -                
Telephone              15,187           4,778             32                  7,732             2,340             -                259                743                
Training                     14,307           80                  1,048             388                189                -                174                4                    
Travel               17,551           -                222                6,685             222                -                358                -                
Utilities               9,896             3,307             11                  1,854             1,571             -                186                551                

Total Expenses               $ 4,920,568      $ 298,517         $ 1,341,910      $ 185,937         $ 2,013,566      $ 135,925         $ 19,890           $ 53,622           

          

OAA
Waiver

Medicaid
CCE
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NORTHWEST FLORIDA AREA AGENCY ON AGING, INC.
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2023

Program Services

OAA
SHINE

The accompanying notes are an integral part of these financial statements.

Title III ADRC NSIPADI Title VII

Social Services Community Services

      
   

    



Advertising                  $ -                $ 7,180             $ 23                  $ -                $ 21,912           $ -                $ 21,912           
Depreciation               -                -                -                -                -                31,850           31,850           
Dues and subscriptions                    -                10                  41                  5                    14,783           3,065             17,848           
Equipment maintenance                  -                1,172             2,200             517                87,714           24                  87,738           
Insurance                  -                -                500                -                22,786           -                22,786           
Other                -                -                150                5,000             11,953           4,581             16,534           
Personnel              12,966           16,754           54,140           29,765           1,691,059      14,667           1,705,726      
Printing and supplies               -                352                954                860                35,037           28,860           63,897           
Professional services             3,990             500                3,593             133                48,165           -                48,165           
Rent                -                144                289                72                  7,545             -                7,545             
Subrecipients and subcontractors              17,157           69,538           390,267         -                7,557,578      8,000             7,565,578      
Telephone              -                508                1,037             259                32,875           -                32,875           
Training                     -                -                117                227                16,534           -                16,534           
Travel               -                -                222                507                25,767           1,552             27,319           
Utilities               -                371                744                186                18,677           -                18,677           

Total Expenses                  $ 34,113           $ 96,529           $ 454,277         $ 37,531           $ 9,592,385      $ 92,599           $ 9,684,984      
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Total
HCE

Management TotalOther
and

2023

GeneralPrograms ExpensesServices

The accompanying notes are an integral part of these financial statements.

ProgramNon-DOEA
EHCE EHEAP

Program Services
Home Services

NORTHWEST FLORIDA AREA AGENCY ON AGING, INC.
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2023
(Continued)



Advertising                  $ 117,645         $ 3,355             $ -                $ 12,553           $ 41                  $ -                $ 749                $ -                
Depreciation               28,790           -                -                -                -                -                -                -                
Dues and subscriptions                    16,170           -                -                60                  28                  -                -                -                
Equipment maintenance                  49,136           18,068           1,577             7,705             4,581             -                622                1,322             
Insurance                  12,897           3,232             50                  1,437             279                -                113                321                
Other                2,110             -                -                3,785             101                -                265                -                
Personnel              614,852         247,965         41,721           126,021         198,102         -                16,138           50,143           
Printing and supplies               14,225           9,635             -                1,853             625                -                198                427                
Professional services             28,594           5,251             -                6,159             3,274             -                592                360                
Rent                4,235             2,078             -                837                757                -                89                  266                
Subrecipients and subcontractors              3,462,933      -                1,292,402      -                2,352,825      150,983         -                -                
Telephone              14,077           5,764             -                7,693             2,138             -                247                742                
Training                     7,524             800                305                183                277                -                133                67                  
Travel               13,256           144                47                  4,190             382                -                375                -                
Utilities               8,249             3,820             -                1,624             1,469             -                170                511                

Total Expenses               $ 4,394,693      $ 300,112         $ 1,336,102      $ 174,100         $ 2,564,879      $ 150,983         $ 19,691           $ 54,159           

The accompanying notes are an integral part of these financial statements.
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MedicaidOAA OAA

Social Services Community Services

NORTHWEST FLORIDA AREA AGENCY ON AGING, INC.
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2022

Program Services

      
   

    



Advertising                  $ -                $ 41                  $ -                $ -                $ 134,384         $ -                $ 134,384         
Depreciation               -                -                -                -                28,790           -                28,790           
Dues and subscriptions                    -                56                  -                -                16,314           57                  16,371           
Equipment maintenance                  -                2,953             930                894                87,788           483                88,271           
Insurance                  -                52                  26                  263                18,670           -                18,670           
Other                -                160                1,027             261                7,709             3,814             11,523           
Personnel              3,618             51,019           25,518           28,165           1,403,262      2,367             1,405,629      
Printing and supplies               -                667                614                1,116             29,360           24,812           54,172           
Professional services             -                1,343             368                259                46,200           -                46,200           
Rent                -                355                167                89                  8,873             -                8,873             
Subrecipients and subcontractors              40,382           386,224         278,077         -                7,963,826      -                7,963,826      
Telephone              -                1,048             474                247                32,430           -                32,430           
Training                     -                172                -                -                9,461             -                9,461             
Travel               -                47                  422                167                19,030           797                19,827           
Utilities               -                681                337                170                17,031           -                17,031           

Total Expenses                  $ 44,000           $ 444,818         $ 307,960         $ 31,631           $ 9,823,128      $ 32,330           $ 9,855,458      

`

RELIEF HCE EHEAP

The accompanying notes are an integral part of these financial statements.
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Total Management 2022
Home Services

Other

Program Services

NORTHWEST FLORIDA AREA AGENCY ON AGING, INC.
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2022
(Continued)

Expenses
Non-DOEA Total

General
and

Services
Program



Cash Flows From Operating Activities:                
Change in net assets              $ 40,038 $ 27,242          
Adjustments to reconcile change in net assets

to net cash provided by operating activities -               
Depreciation                  31,850          28,790
Changes in -                 

Grants and other support receivable              215,749 (443,573)       
Prepaid expenses (2,870) (4,813)           
Accounts payable             10,336 (4,743)           
Accrued expenses               26,380 11,656          
Due to grantor agency (9,763)           9,763             
Due to providers                (182,801) 399,434        
   Net cash provided by operating activities                   128,919 23,756

Cash Flows From Investing Activities:          
Purchase of property and equipment                  (30,377)         (5,971)           

Net Change in Cash               98,542 17,785

Cash at Beginning of Year                    612,650 594,865

Cash at End of Year              $ 711,192 $ 612,650        

Displayed As:
Cash             $ 588,311 $ 490,875        
Designated cash 122,881 121,775

$ 711,192 $ 612,650

STATEMENTS OF CASH FLOWS
NORTHWEST FLORIDA AREA AGENCY ON AGING, INC.

2023 2022

YEARS ENDED DECEMBER 31, 2023 AND 2022

The accompanying notes are an integral
part of these financial statements.
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NORTHWEST FLORIDA AREA AGENCY ON AGING, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2023 AND 2022 
 
 
 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 
  Organization and Purpose: 

 
Northwest Florida Area Agency on Aging, Inc. (the “Agency”) is a Florida not-for-profit corporation, 
incorporated in 1979.  The Agency has no paid-in capital or shareholders, and the affairs are conducted by 
a Board of Directors. 
 
The primary purpose of the Agency is to assist, encourage, and promote the well-being of aging 
individuals through a variety of programs, and act as a pass-through agency for federal and state funds to 
the various providers of services in Northwest Florida.  The Agency’s operations are also funded by state 
and federal grants. 
 

  Basis of Presentation: 
 
The accompanying financial statements of the Agency, which are presented on the accrual basis of 
accounting, have been prepared to focus on the Agency as a whole and to present balances and 
transactions according to the existence or absence of donor-imposed restrictions. 
 
Federal, state and local amounts received by the Agency in advance of the incurrence of allowable costs or 
performance of services are recorded as advances on grants until such allowable costs are incurred or 
services are rendered. 
 
Contributions are recognized when a donor makes an unconditional promise to give to the Agency. 
Contributions that are restricted by a donor are reported as increases in net assets with donor restrictions. 
When a time restriction expires or a purpose restriction is met, net assets with donor restrictions are 
reclassified to net assets without donor restrictions. 
 
Net assets without donor restrictions represent resources generated from operations, donations without 
donor restrictions, and lapse of temporary restrictions and are not subject to donor-imposed stipulations. 
 

  Use of Estimates: 
 
The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect certain reported amounts and 
disclosures.  Accordingly, actual results could differ from those estimates. 
 

  Support: 
 
Support from government grants is recorded based upon the terms of the grantor allotment which 
generally provides that revenue is earned when the allowable costs of the specific grant provisions have 
been incurred or the performance of the services has been rendered.  Such revenue is subject to audit by 
the grantor, and if the examination results in a deficiency of allowable expenses, the Agency will be 
required to refund any deficiencies. 
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NORTHWEST FLORIDA AREA AGENCY ON AGING, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2023 AND 2022 
 
 
 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
  Grants Receivable: 

 
Grants receivable are stated at the amount management expects to collect from outstanding balances. 
When necessary, management provides for probable uncollectible amounts through a provision for bad 
debt expense and an adjustment to a valuation allowance based on its assessment of the current status of 
individual accounts.  Balances that are still outstanding after management has used reasonable collection 
efforts are written off through a charge to the valuation allowance and a credit to accounts receivable. 
Management believes all grants receivable at December 31, 2023 and 2022 were fully collectible; 
therefore, no allowance for doubtful accounts has been recorded. 
 

  Property and Equipment: 
 
Property and equipment are recorded at cost.  Donated property and equipment are recorded at their 
estimated market value on the date of contribution.  Expenditures which equal or exceed $1,000 that 
materially increase values, change capacities, or extend useful lives are capitalized.  Repairs and 
maintenance costs are charged to operations when incurred.  If donors stipulate how long the assets must 
be used, the contributions are recorded as restricted support.  In the absence of such stipulations, 
contributions of property and equipment are recorded as support without donor restrictions.  Furniture and 
equipment acquired by the Agency are considered to be owned by the Agency.  However, the U.S. 
Department of Health and Human Services (the “Department”) may maintain equitable interest in the 
property purchased with grant funds.  At no time shall the Agency dispose of these nonexpendable 
properties, except with the permission of, and in accordance with, instructions from the Department.  The 
Department has reversionary interest in those assets purchased with its funds, which have a cost of $1,000 
or more.   
 
Depreciation is computed using the straight-line method.  Estimated useful lives of property and 
equipment range as follows: 
 

Building 27 years 
Furniture and equipment 5 - 7 years 

 
  Due to Providers: 

 
Due to providers represent amounts requested for reimbursement from the Agency for allowable expenses 
incurred by the providers on or before December 31, 2023 and 2022. 
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NORTHWEST FLORIDA AREA AGENCY ON AGING, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2023 AND 2022 
 
 
 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
  In-Kind Support: 

 
The Agency records various types of in-kind support including contributed professional services and 
materials.  Contributed professional services are recognized if the services received (a) create or enhance 
long-lived assets or (b) require specialized skills, are provided by individuals possessing those skills, and 
would typically need to be purchased if not provided by donation.  Contributions of tangible assets are 
recognized at fair value when received.  All contributions are considered to be available for unrestricted 
use unless specifically restricted by the donor and are treated as in-kind support for purposes of meeting 
state matching requirements. 
 

Advertising Costs: 
 
Advertising costs are expensed when incurred. 
 

  Income Taxes: 
 
The Agency is exempt from federal income taxes under Internal Revenue Service Code 
Section 501(c)(3).  As a result, there is no provision for taxes in the accompanying financial statements. 
 

  Reclassifications: 
 
Certain prior year amounts have been reclassified to conform to the current year presentation. 
 

  Subsequent Events: 
 
Management has evaluated subsequent events through September 30, 2024, which is the date the financial 
statements were available to be issued. 
 
 

NOTE 2 - FUNDING SOURCES 
 
The Agency receives funding from federal, state, and local sources.  The following is a description, by 
source and purpose, of funding received by the Agency during 2023 and 2022. 
 

  Social Services: 
 
III Administration, Older Americans Act (“OAA”), is federal funding awarded for the purpose of 
administering the Older Americans Act’s programs.  The Agency uses this money to pay day-to-day 
operating expenses of the Agency.  The state also provides limited funds for administration, which is also 
considered matching funds for federal funding. 
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NORTHWEST FLORIDA AREA AGENCY ON AGING, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2023 AND 2022 
 
 
 
NOTE 2 - FUNDING SOURCES (Continued) 

 
  Social Services (continued): 

 
IIIB, Older Americans Act, is federal funding awarded for the purpose of providing social services for the 
elderly.  The Agency uses this money to provide services such as transportation services, counseling, 
information, telephone contacts, recreation, and legal assistance. 
 
IIIC-1, Older Americans Act, is federal funding awarded for the purpose of providing congregate meals, 
outreach services, and nutritional education. 
 
IIIC-2, Older Americans Act, is federal funding awarded for the purpose of providing home delivered 
meals. 
 
IIID, Older Americans Act, is federal funding awarded for the purpose of providing disease prevention 
and health promotion. 
 
IIIE, Older Americans Act, is federal funding awarded for the purpose of providing the national family 
caregiver support program. 
 
ARP, American Rescue Plan, is federal funding awarded directly to the OAA program through the 
American Rescue Plan of 2021 for the purpose of providing supplemental assistance to the recipients of 
OAA program funding and accelerating the vaccination of older adults by funding the aging service 
network to conduct outreach and education, assist people with scheduling and attending vaccination 
appointments and connecting people to in-home vaccination services.  The Agency received ARP funding 
relating to the OAA IIIB, IIIC, IIID and IIIE programs.   
 
ADRC, Aging and Disability Resource Center, is a federally and state funded program which is to provide 
a coordinated, multi-access “one stop” system that integrates information, referral and assistance with 
eligibility determination functions for elders, persons with disabilities and care givers with streamlined 
access to long term care services and participation in the ADRC Statewide Medicaid Managed Care Long-
Term Care Program (“SMMC LTC”) statewide programs. 
 
ADI, Alzheimer’s Disease Initiative, is state funding awarded for the purpose of ensuring that persons 
afflicted with Alzheimer’s Disease and other forms of dementia are given essential services to help them 
age in place in an elder-friendly environment with security, dignity, and purpose.  The program also 
provides support to family members and caregivers of persons afflicted with Alzheimer’s Disease. 
 
SHINE, Serving Health Insurance Needs of Elders, is federal funding to provide health insurance 
information, counseling, advocacy, and assistance to elders. 
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NORTHWEST FLORIDA AREA AGENCY ON AGING, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2023 AND 2022 
 
 
 
NOTE 2 - FUNDING SOURCES (Continued) 
 
  Community Services: 

 
CCE, Community Care for Elderly, is state funding, awarded for the purpose of providing services to 
Florida’s frail elderly with the intent of preventing premature institutionalization.  Services provided are 
home delivered meals, homemaker, case management, adult day care, chore, personal care, respite care, 
transportation, and emergency alert response services. 
 
NSIP, Nutrition Services Incentive Program, is federal funding to supplement the Title IIIC meals 
program. 
 
Title VII, Older Americans Act, is federal funding awarded for the purpose of providing elder abuse 
prevention. 
 
Medicaid Waiver is federal funding to provide administrative support and be responsible for the 
administration and management of the Medicaid home and community-based waiver for the aged and 
disabled.  
 

  Home Services: 
 
EHCE, Enhanced Home Care for the Elderly is state funding through financial subsidies and support 
services for the purpose of providing eligible elderly individuals with the opportunity to receive home 
modifications that promote independent living and ensure safety within their own homes. 
 
EHEAP, Home Energy Assistance Program, is federal funding awarded for the purpose of assisting 
elderly low-income individuals to meet their energy needs. 
 
HCE, Home Care for the Elderly, is state funding through financial subsidies and support services for frail 
elderly individuals to prevent premature or inappropriate institutionalization. 
 
 

NOTE 3 - DESIGNATED CASH AND NET ASSETS 
 
The Agency is self-insured and does not pay unemployment insurance taxes to the State of Florida. 
Instead, the Agency designates cash and net assets to reimburse the State of Florida for any claims 
submitted to the Agency.  The Agency set aside $122,881 and $121,775 at December 31, 2023 and 2022, 
respectively, in a separate account with the Agency’s financial institution to be available to pay future 
unemployment insurance claims. 
 
 



 

-16- 
 

NORTHWEST FLORIDA AREA AGENCY ON AGING, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2023 AND 2022 
 
 
 
NOTE 4 - GRANTS AND OTHER SUPPORT RECEIVABLE 

 
Grants and other support receivable consist of the following: 
 

OAA - Title III $ 260,463       $ 809,583       
ARP 427,552       -              
ADRC 50,730         47,549         
ADI 211,540       210,801       
SHINE 11,151         10,485         
CCE 319,578       407,475       
NSIP 2,614           30,056         
OAA - Title VII 3,528           3,588           
Medicaid Waiver 8,424           9,859           
EHCE 18,356         -              
EHEAP 4,218           3,837           
HCE 75,049         85,204         
Other 25,279         15,794         

$ 1,418,482    $ 1,634,231    

2023 2022

 
 
 

NOTE 5 - PROPERTY AND EQUIPMENT 
 
Property and equipment consist of the following: 
 

Land $ 100,000 $ 100,000
Building 765,622 765,622
Furniture and equipment 200,566 170,189

1,066,188    1,035,811    
Less accumulated depreciation 515,885       484,035       

Property and equipment, net $ 550,303 $ 551,776

2023 2022

 
 
Depreciation expense was $31,850 and $28,790 for the years ended December 31, 2023 and 2022, 
respectively. 
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NORTHWEST FLORIDA AREA AGENCY ON AGING, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2023 AND 2022 
 
 
 
NOTE 6 - DUE TO PROVIDERS 

 
Amounts due to providers consist of the following: 
 

Council on Aging of Northwest Florida, Inc. $ 696,373       $ 769,321       
Walton County Council on Aging, Inc. 236,749       370,351       
Okaloosa County Council on Aging, Inc. 132,559       109,992       
Northwest Florida Legal Services, Inc. 4,586           1,924           
West Florida Area Health Education Center, Inc. 21,181         23,952         
Legal Services of North Florida 2,314           1,023           

$ 1,093,762 $ 1,276,563

2023 2022

 
 
 

NOTE 7 - PENSION PLAN 
 
The Agency maintains a defined contribution plan available to all regular employees and administered by 
a major insurance company.  Eligibility occurs after six months of employment.  Employee contributions 
are optional.  The Agency contribution is either 10.1% of the employee’s salary for employees 
participating in the Agency’s health care plan or 15.1% of the employee’s salary for employees electing 
not to participate in the Agency’s health care plan excluding the cost of paid annual leave not taken.  
Contributions made to the pension plan for the years ended December 31, 2023 and 2022 were $132,767 
and $119,227, respectively.  The contribution rates of either 10.1% or 15.1% of the employee’s salary are 
subject to change at the discretion of the Board of Directors. 
 
 

NOTE 8 - STATE OF FLORIDA GRANT MATCHING REQUIREMENTS 
 
The Agency receives a substantial portion of its support in the form of federal grants passed through the 
Florida Department of Elder Affairs (“DOEA”).  These grants require that twenty-five percent (25%) of 
the federal funds designated for Agency administration be matched in the form of cash, general revenue 
administrative funds, and/or in-kind resources. 
 
The majority of the funding for subrecipients is also received from the DOEA.  The Agency is required to 
assure through contractual provisions with the subrecipients that a match of at least ten percent (10%) of 
the cost for all services is met.  The subrecipients’ match must be made in the form of cash and/or in-kind 
contributions.  All applicable matching requirements were met for the years ended December 31, 2023 
and 2022. 
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NORTHWEST FLORIDA AREA AGENCY ON AGING, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2023 AND 2022 
 
 
 
NOTE 9 - OTHER REVENUE AND SUPPORT 

 
Other revenue and support reported on the statement of activities and changes in net assets consists of 
contributions, grants, and contract income from other than federal or state grants as follows: 
 

Contributions $ 52,421 $ 27,960
Miscellaneous 2,137 971

$ 54,558 $ 28,931

2023 2022

 
 
 

NOTE 10 - COMMITMENTS AND CONTINGENCIES 
 

  Grant Expenditures: 
 
Expenditures incurred by the Agency and the providers are subject to audit and possible disallowances by 
federal and state agencies.  The Agency would be responsible for recovery (reimbursement to the grantor 
agency) of disallowed amounts incurred by providers if they were not able to repay the amounts 
disallowed.  It is the opinion of management that, if audited, any adjustment for disallowed expenses 
would be immaterial. 
 

  Dependency on Government Support: 
 
The Agency’s services are funded primarily with grants from the United States Department of Health and 
Human Services and the State of Florida passed through the DOEA.  A reduction in the level of future 
support from these agencies could have a substantial effect on the Agency’s programs and activities.  As 
of December 31, 2023, management is unaware of any such reduction in future support. 
 

  Depository Risk: 
 
The Agency maintains cash balances with a financial institution.  Demand deposit accounts are insured by 
the Federal Deposit Insurance Corporation up to certain limits.  At December 31, 2023, the Agency had 
$502,782 held by the financial institution in excess of insured limits. 
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NORTHWEST FLORIDA AREA AGENCY ON AGING, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2023 AND 2022 
 
 
 
NOTE 12 - LIQUIDITY 

 
The Agency’s financial assets available within one year of the statement of financial position date for 
general expenditure are as follows: 
 

Cash $ 588,311 $ 490,875
Grants and other support receivable              1,418,482 1,634,231

$ 2,006,793    $ 2,125,106    

2023 2022

 
 
As part of the Agency’s liquidity management, it has a policy to structure its financial assets to be 
available as its general expenditures, liabilities and other obligations come due.   
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER  
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS  

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED  
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
 
Board of Directors 
Northwest Florida Area Agency on Aging, Inc. 
Pensacola, Florida 
 
 
We have audited, in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States, the financial statements of Northwest Florida Area Agency on Aging, 
Inc. (the “Agency”) (a nonprofit organization), which comprise the statement of financial position as of 
December 31, 2023, and the related statements of activities and changes in net assets, functional expenses, and 
cash flows for the year then ended, and the related notes to the financial statements, and have issued our report 
thereon dated September 30, 2024. 
 
Report on Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Agency’s internal control 
over financial reporting (“internal control”) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Agency’s internal control.  Accordingly, we do not express an 
opinion on the effectiveness the Agency’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis.  A material weakness is a deficiency, or combination of deficiencies, in 
internal control such that there is a reasonable possibility that a material misstatement of the Agency’s financial 
statements will not be prevented, or detected and corrected on a timely basis.  A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies.  Given these limitations, during the audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses.  However, material weaknesses may exist that have not 
been identified. 
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Report on Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Agency’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.  The results of 
our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the Agency’s internal control or 
on compliance.  This report is an integral part of an audit performed with Government Auditing Standards in 
considering the Agency’s internal control and compliance.  Accordingly, this communication is not suitable for 
any other purpose. 
 
 
 
 
Pensacola, Florida 
September 30, 2024 
 
 
 
 
 
 
 
 
 



 

 

 
 

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH 
MAJOR PROGRAM AND STATE PROJECT AND ON INTERNAL  

CONTROL OVER COMPLIANCE IN ACCORDANCE WITH THE UNIFORM 
GUIDANCE AND CHAPTER 10.650, RULES OF THE AUDITOR GENERAL 

 
 
Board of Directors 
Northwest Florida Area Agency on Aging, Inc. 
Pensacola, Florida 
 
Opinion on Each Major Federal Program and State Project 
 
We have audited Northwest Florida Area Agency on Aging, Inc.’s (the “Agency”) compliance with the types of 
compliance requirements identified as subject to audit in the OMB Compliance Supplement and in the Executive 
Office of the Governor’s State Project Compliance Supplement that could have a direct and material effect on 
each of the Agency’s major federal programs and state projects for the year ended December 31, 2023.  The 
Agency’s major federal programs and state projects are identified in the summary of auditor’s results section of 
the accompanying schedule of findings and questioned costs. 
 
In our opinion, the Agency complied, in all material respects, with the compliance requirements referred to 
above that could have a direct and material effect on each of its major federal programs and state projects for 
the year ended December 31, 2023. 
 
Basis for Opinion on Each Major Federal Program and State Project 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing Standards 
(GAAS), issued by the Comptroller General of the United States; the audit requirements of Title 2 U.S. Code of 
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements 
for Federal Awards (“Uniform Guidance”); and Chapter 10.650, Rules of the Auditor General.  Our 
responsibilities under those standards, the Uniform Guidance, Section 215.97, Florida Statutes; and Chapter 
10.650, Rules of the Auditor General are further described in the Auditor’s Responsibilities for the Audit of 
Compliance section of our report. 
 
We are required to be independent of the Agency and to meet our ethical responsibilities, in accordance with 
relevant ethical requirements relating to our audit.  We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion on compliance for each major federal program and 
state project. Our audit does not provide a legal determination of the Agency’s compliance with the compliance 
requirements referred to above. 
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Management’s Responsibility for Compliance 
 
Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of laws, 
statutes, regulations, rules and provisions of contracts or grant agreements applicable to the Agency’s federal 
programs and state projects. 
 
Auditor’s Responsibility for the Audit of Compliance 
 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance 
requirements referred to above occurred, whether due to fraud or error, and express an opinion on the Agency’s 
compliance based on our audit.  Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS, Government Auditing 
Standards, the Uniform Guidance, Section 215.97, Florida Statutes; and Chapter 10.650, Rules of the Auditor 
General will always detect material noncompliance when it exists.  The risk of not detecting material 
noncompliance resulting from fraud is higher than that resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control.  Noncompliance with the 
compliance requirements referred to above is considered material, if there is a substantial likelihood that, 
individually or in the aggregate, it would influence the judgment made by a reasonable user of the report on 
compliance about the Agency’s compliance with the requirements of each major federal program and major 
state project as a whole. 
 
In performing an audit in accordance with GAAS, Government Auditing Standards, the Uniform Guidance, 
Section 215.97, Florida Statutes; and Chapter 10.650, Rules of the Auditor General, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
 
• Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and 

perform audit procedures responsive to those risks.  Such procedures include examining, on a test basis, 
evidence regarding the Agency’s compliance with the compliance requirements referred to above and 
performing such other procedures as we considered necessary in the circumstances. 

 
• Obtain an understanding of the Agency’s internal control over compliance relevant to the audit in order 

to design audit procedures that are appropriate in the circumstances and to test and report on internal 
control over compliance in accordance with the Uniform Guidance, Section 215.97, Florida Statutes and 
Chapter 10.650, Rules of the Auditor General, but not for the purpose of expressing an opinion on the 
effectiveness of the Agency’s internal control over compliance.  Accordingly, no such opinion is 
expressed. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal 
control over compliance that we identified during the audit. 
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Report on Internal Control Over Compliance 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal 
program or state project on a timely basis.  A material weakness in internal control over compliance is a 
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a federal program or state 
project will not be prevented, or detected and corrected, on a timely basis.  A significant deficiency in internal 
control over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance 
with a type of compliance requirement of a federal program or state project that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by those charged with 
governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in 
internal control over compliance that might be material weaknesses or significant deficiencies in internal control 
over compliance.  Given these limitations during our audit, we did not identify any deficiencies in internal 
control over compliance that we consider to be material weaknesses, as defined above.  However, material 
weaknesses or significant deficiencies in internal control over compliance may exist that were not identified.  
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance.  Accordingly, no such opinion is expressed. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance, Section 215.97, Florida Statutes; and Chapter 10.650, Rules of the Auditor General.  Accordingly, 
this report is not suitable for any other purpose. 
 
 
 
 
Pensacola, Florida 
September 30, 2024 
 



Federal Grantor/Pass-through Grantor,  
Program or Cluster Title

U.S. Department of Health and Human Services
Passed through State of Florida Department of Elder Affairs   

Aging Cluster:   
Special Programs for the Aging:   

OAA Administration   AA023 $ 475,394        $ -                

OAA Title III / ARPA Administration ARP21 10,728          -                
Title III-Part B, Grants for Supportive Services 

and Senior Centers   93.044 AA023 1,538,027     1,110,102     
ARP Act Title III-Part B, Grants for Supportive 

 Services and Senior Centers   93.044 ARP21 228,434        228,434        
Title III-Part C, Nutrition Services   93.045 AA021 1,582,409     1,582,409     
ARP Act Title III-Part C, Nutrition Services 93.045 ARP21 453,942        453,942        
Nutrition Services Incentive Program   93.053 AA023 135,925        135,925        

Total Aging Cluster   4,424,859     3,510,812     

Title III-Part E, National Family Caregiver Support   93.052 AA023 405,863        405,863        
ARP Act Title III-Part E, National Family    

 Caregiver Support   93.052 ARP21 121,646        121,646        
527,509        527,509        

Title III-Part D, Disease Prevention and Health  
 Promotion Services   93.043 AA023 109,512        109,512        

ARP  Act Title III-Part D, Disease Prevention 
and Health Promotion Services   93.043 ARP21 11,059          -                

120,571        109,512        

Title VII, Chapter 3 Programs for Prevention of Elder 
Abuse, Neglect, and Exploitation 93.041 A7022/A7023 21,027          -                

Title IV, and Title II, Discretionary Projects 93.048 AG022/AG023 45,206          -                

Medical Assistance Program 93.778  AX020/AX023 170,127        -                

State Health Insurance Assistance Program 93.324 AN022, AN023 131,467        -                

 93.044-.045 
& 93.052 

 93.044-.045 
& 93.052 

NORTHWEST FLORIDA AREA AGENCY ON AGING, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED DECEMBER 31, 2023

Transfer to
Subrecipient

Contract /
Grant Number ExpendituresALN

-25-



Federal Grantor/Pass-through   
Grantor/Program Title   

U.S. Department of Health and Human Services (continued)
Passed through State of Florida Department of 

Elder Affairs (continued)   

Low-Income Home Energy Assistance   93.568 AP021 93,514          -                
ARP Low-income Home Energy Assistance 93.568 APP21 2,134            -                

95,648          -                

Medicare Enrollment Assistance Program 93.071 AB023, AB022 68,828          -                

Total U.S. Department of Health and Human Services 5,605,242     4,147,833     

U.S. Department of Veterans Affairs
Passed through Southern Mississippi Planning &   

Development District   

VHA Home Care 64.044 VA2018-02(FL) 45,264          -                

Total Expenditures of Federal Awards   $ 5,650,506     $ 4,147,833     

Note 1 - BASIS OF ACCOUNTING 

This schedule is presented on the accrual basis of accounting in accordance with generally accepted accounting principles in the
United States of America.   

Note 2 - INDIRECT COST RATE

The Agency does not use the 10% de minimis indirect cost rate.

ALN Grant Number Expenditures Subrecipient

NORTHWEST FLORIDA AREA AGENCY ON AGING, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED DECEMBER 31, 2023

Contract / Transfer to

(Continued)
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State Grantor/Pass-through   
Grantor/Project Title   

State of Florida Department of Elder Affairs
Medicaid Administrative Claiming N/A AX020/AX023 $ 144,275        $ -                
Statewide Managed Care N/A AX020/AX023 25,852          -                

170,127        -                

State Grants and Aids Appropriations
State of Florida Department of Elder Affairs   

Tobacco Settlement Trust Funds:   
Community Care for the Elderly   65.010  AC022, AC023 2,016,949     1,692,903     
Alzheimer's Respite Services   65.004 AZ022, AZ023 1,347,503     1,204,929     

3,364,452     2,897,832     

General Revenues:   
Enhanced Home Care for the Elderly 65.001 MED223 31,138          17,157          
Home Care for the Elderly 65.001 AH022, AH021 454,241        36,744          

485,379        53,901          

Total Expenditures of State Financial Assistance   $ 4,019,958     $ 2,951,733     

Note: This schedule is presented on the accrual basis of accounting in accordance with generally accepted accounting principles in the   
       United States of America.

NORTHWEST FLORIDA AREA AGENCY ON AGING, INC.
SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE

YEAR ENDED DECEMBER 31, 2023

Transfer to
Subrecipient

Contract /CSFA
Grant Number ExpendituresNumber
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NORTHWEST FLORIDA AREA AGENCY ON AGING, INC. 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED DECEMBER 31, 2023 
 
 
 
A.  SUMMARY OF AUDITOR’S RESULTS 
 

1. The independent auditor’s report expresses an unmodified opinion on the financial statements of 
Northwest Florida Area Agency on Aging, Inc.   
 

2. No significant deficiencies in internal control over financial reporting relating to the audit of the 
financial statements are reported in the Independent Auditor’s Report on Internal Control over Financial 
Reporting and on Compliance and Other Matters Based on an Audit of Financial Statements Performed 
in Accordance with Government Auditing Standards. 
 

3. No instances of noncompliance material to the financial statements of Northwest Florida Area Agency 
on Aging, Inc., which would be required to be reported in accordance with Government Auditing 
Standards, were disclosed during the audit. 
 

4. No significant deficiencies relating to the audit of the major federal award programs and state projects 
are reported in the Independent Auditor’s Report on Compliance for Each Major Program and State 
Project and on Internal Control Over Compliance in Accordance with the Uniform Guidance and 
Chapter 10.650, Rules of the Auditor General. 
 

5. The auditor’s report on compliance for major federal programs and state projects for the Northwest 
Florida Area Agency on Aging, Inc. expresses an unmodified opinion. 
 

6. There are no audit findings relative to the major federal programs and state projects for the Northwest 
Florida Area Agency on Aging, Inc. which are required to be reported in accordance with 2 CFR section 
200.516(a) of the Uniform Guidance and Chapter 10.656, Rules of the Auditor General. 
 

7. The programs tested as major programs/projects were: 
 
Federal Program 
Aging Cluster:  Special Programs for the Aging 
  OAA Administration (ALNs 93.044, 93.045, 93.052) 
  Title III Part B - Grants for Supportive Services and Senior Centers (ALN 93.044) 
  Title III Part C - Nutrition Services (ALN 93.045) 
  Nutrition Services Incentive Program (ALN 93.053) 
 
State Projects 
Community Care for the Elderly (CSFA No. 65.010) 
Alzheimer’s Respite Services (CSFA No. 65.004) 
 

8. The threshold for distinguishing Type A and B programs was $750,000 for major federal programs and 
major state projects.  
 

9. Northwest Florida Area Agency on Aging, Inc. was determined to be a low-risk auditee pursuant to the 
Uniform Guidance. 
 



 

-29- 
 

NORTHWEST FLORIDA AREA AGENCY ON AGING, INC. 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED DECEMBER 31, 2023  
(Continued) 

 
 
 
B.  FINDINGS - FINANCIAL STATEMENTS AUDIT 

 
None 
 

C.  FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL PROGRAMS 
 
None 
 

D.  FINDINGS AND QUESTIONED COSTS - MAJOR STATE PROJECTS 
 
None   
 
In accordance with Rules of the Auditor General, Section 10.656(3)(e), no management letter is required 
because there were no findings required to be reported in the management letter. 
 

E.  SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
 
There were no prior audit findings. 
 
In accordance with Rules of the Auditor General, Sections 10.557(3)(d)5, no summary schedule of prior 
audit findings is required because there were no prior audit findings related to federal programs or state 
projects. 
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